
Previous: 7,889.4 PSEi change: -1.80%

High: 7,832.4 Best: MER +1.49%

Low: 7,723.9 2nd best: SCC +1.10%

Close: 7,747.4 2nd worst: DMC -3.69%

Val. traded (mn): 10,732.3 Worst: AP -4.86%

Tenor Change Yield Tenor Change Yield

3 months -0.0180 3.3070 5 years +0.0090 4.1830

6 months +0.0090 3.4860 7 years +0.0180 4.3440

1 year -0.0040 3.6750 10 years +0.0100 4.4880

2 years -0.0020 3.8950 20 years +0.0210 4.8550

3 years -0.0040 3.9900 30 years +0.0350 4.8620

4 years +0.0010 4.0870

Previous Close Previous Close

PHP/USD 52.270 52.260 EUR/USD 1.1120 1.1144

Tenor Change Yield Tenor Change Yield

3 months -0.0070 1.9694 5 years -0.0393 1.3778

6 months -0.0150 1.8650 10 years -0.0640 1.4711

2 years -0.0168 1.5223 30 years -0.0853 1.9501

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Conflicting statements on trade from the US and China related resulted in a decline in US equities, and mixed Asian equities. European equities rose on

positive Italian political news and supportive economic forecasts. US Treasury yields fell and the US dollar weakened a bit as investors became more

worried over the uncertainty brought about by the US-China trade war.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities ended lower on heavy foreign selling ahead of the MSCI rebalancing and following an escaltation in the US-China trade war. Local fixed income

yields remained mixed yesterday following BSP Governor Benjamin E. Diokno signalling another 25 bp cut in policy rates. The Philippine Peso remained relatively

unchanged tensions overseas.

 The Philippine Peso was relatively unchanged as market investors remained on 
the sidelines amid uncertainties on the G7 meeting and US-China trade dispute. 
The USD/PHP pair closed at 52.260 (-0.02% DoD). 

 Local fixed income yields remained mixed yesterday. On average yields rose 
0.68 bps DoD led by the long-end which rose 2.20 bps. Yields at the belly rose 
0.60 bps while the short-end fell 0.37 bps. Markets are expecting another 25 bp 
cut within the year on the back of BSP Governor Diokno's statment  to economic 
journalists on Tuesday. 

 Local equities ended lower yesterday on heavy foreign selling ahead of the 
MSCI rebalancing. Net foreign selling totaled Php1.58 billion. Investors also 
remained cautious following news that the US and China imposed new tariffs on 
each other's goods.  The PSEi closed at 7,747.38 (-1.80% DoD).  

 Unionbank of the Philippines, Inc. (PSE Ticker: UBP) plans to issue unsecured 
subordinated debt worth up to Php20 billion eligible as Tier 2 Capital, with pending 
approval from the Bangko Sentral ng Pilipinas. It also plans to exercise its call 
option to redeem Php7.2 billion unsecured subordinated debt eligible as Tier 2 
capital due 2025 that was issued last November 2014 that has a coupon rate of 
5.375% which callable starting February 20, 2020. 

 According to Bangko Sental ng Pilipinas (BSP) Governor Benjamin E. Diokno, 
there will be another 25 bps cut before the end of the year and that a cut in the 
banks' reserve requirement ratio is likewise on the table. Diokno stated that the 
BSP will review and be data dependent, watchful of the behavior of other central 
banks before deciding on their next move. 7,400
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities fell as China questioned President Trump's statements that China had 
approached the US to restart trade negotiations, calling into doubt Trump's 
credibility. Falling US yields also hit financial sector stocks. The DJIA closed at 
25,777.90 (-0.47% DoD) while the S&P 500 ended at 2,869.16 (-0.32% DoD). 

 Asian equities were mixed on back-and-forth news regarding trade war, but rose 
overall, as China's statements gave the impression that the economy was stable 
despite the recent tariffs. The MSCI APxJ closed at 487.34 (0.41% DoD). 

 European equities rose on news out of Italy that a new political coalition may be 
formed. Rising oil prices (after OPEC forecasted falling stockpiles) and higher 
expected Chinese automobile demand helped support the stock market. The MSCI 
Europe closed at 125.80 (0.62% DoD). 

 US Treasury yields fell as investors became more wary over the US-China trade 
war, leading them to move to safer haven assets. On average, yields fell by 3.79 
bps DoD, with the 10Y falling 6.40 bps DoD to 1.4711. 

 The US Dollar was flattish as more trade war uncertainty led investors flocking to 
safer haven assets like gold and Japanese yen. The DXY index closed at 97.9990 
(-0.08% DoD). 


